RRSP planning tips

o Start early: Put time on your side — it's one of the cardinal rules of
successful retirement planning. Mathematically there are two big advantages
to getting an early start on retirement savings. If you're going to build a
retirement fund over 30 years, rather than 15 years, you won't have to
contribute as much overall to realize the same or even greater results as
someone who starts at a later age. Early savers also get full benefit of the
“magic” of compounding.

o Pay yourself first: The key to successful retirement planning is to pay
yourself first — even before the government taxes you. That's the beauty of
regular payroll deductions. Payroll deductions are deposited directly into your
group retirement plan before income tax is calculated. Inmediate tax savings
are achieved as illustrated below:

If your personal If your perso If your personal tax

tax bracket is 25% | bracket is 32% and | bracket is 36% and
and your yearly your yearly taxable | your yearly taxable
taxable income is | income is between income is between
| less than $40,726 | $40,726 - $81,452 $81,452 - $126,264

$ 50 $ 38 $34 $ 32
$100 $75 $ 68 $ 64
$240 $180 $163 $153
$300 $225 $204 $192

e Spousal RRSPs: Spousal RRSPs are ideal for couples who have a
significant difference in their incomes or in the value of their existing
retirement savings.

The whole idea behind spousal RRSPs is that, as a contributor, you get the
tax savings now, but the money compounds and grows tax free in your
partner's name. When it comes time to realize your retirement dream, it's
withdrawn as taxable income in your partner's name.







